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AMBEYV - 2Q08 Result

AMBV4: R$ 100.51 (8/14/08)
Target price (Dec. 2008): R$ 192.91
Recommendation: BUY

MV: R$ 61,753.3 million

EV: R$ 70,015.8 million

First Impression:

the amortization of goodwill.

Ambev registered a good operating result in 2Q08 which was above our expectations. The company announced that its net Good X Regular O Bad o
revenues had risen by 4.7% over 2Q07, in line with our estimate. The positive highlight was the EBITDA margin which came to
41.8% and was 1.0p.p. higher than in 2Q07 due to the lower operating expenses/net revenues ratio. This margin was 2.2 p.p. above

our estimates as the gross margin was 0.6p.p. higher than we had expected while the operating expenses were 1.6p.p. below our Above O Below O In line X
projections. Net income came to R$402.1 million, 10.4% lower than in 2Q07 and 29.7% lower than our estimate. This was due

mainly to the financial result which came to R$334.1 million in 2Q08 (versus a negative R$337.2 million in 2Q07) compared with our In relation to the market consensus:

estimates of R$275.2 million. The provision for social contributions and income tax in 2Q08 came to R$354.1 million (R$294.8 million Above O Below O In line X

in 2Q07) as a result of the adjustment in the currency variation line on investments abroad and the non-deductible installment from

Overview:

In comparison to Fator's estimates:

2Q08/ 2Q08/ 2Q08/
Operating Data: 2Q08 2Q0SE  1Q08 2Q07 2Q08E  1Q08  2Q07

Total volume (thousand hl) 32,777 31,433 35,784 31,214 43%  -8.4% 5.0%
Beer Vol. IM/Total Vol. 48.2% 50.4% 47.3% 48.6% -2.2p.p. 1.0p.p. -0.4p.p.

Total Average Price (R$/hl)  144.59 150.59 135.47 144.97 -4.0% 6.7% -0.3%

Fonte: Empresa e estimativas Fator Corretora

P & L - Consolidated 2Q08/ 2Q08/ 2Q08/
(R$ million) 2Q08 2Q08E  1Q08  2Q07 2Q08P  1Q08  2Q07
Net Revenue 47394 47334 48478 45251  01%  -22%  4.7%
EBITDA 1,978.7 18711 20741 1,8424 57%  -46%  7.4%
EBITDA margin 418% 395% 42.8% 40.7% 2.2p.p. -1.0pp. 1.0p.p.
Net income 4021 5723 743.8 4487 -29.7%  -45.9%  -10.4%

The outstanding event was the fall in the operating expenses/net revenues ratio for the
consolidated operations of Quinsa which declined from 22.4% in 2Q07 to 21.0%. Net
revenues from the Quinsa operations represented 13.4% of Ambev”s consolidated operations.
The decline in this index from 33.1% to 30.9%. for the company’s operations in North America
is also worth noting. The net revenues from these operations represented 21.3% of the
consolidated figure for Ambev.

In terms of volumes, the highlight was the organic growth of 3.8% registered for beer on the
Brazilian market 2Q08/2Q07 which compares with a decline of 1.9% in 1Q08 over 1Q07. We
believe this was a good performance, thanks to the recovery over the previous quarter,
although the growth was a little below the consolidated growth of the company (4.8% of
organic growth in volumes in 2Q08/2Q07).

Ambev”s performance in the 1Q08 suffered a few setbacks such as lower temperatures in
relation to 1Q07, less (vacation) days between new years and carnival and the effect of higher
food prices which affect sales. We had thought food inflation would be a major setback for
sales growth, but 2Q08 results show that weak growth in the first quarter was due to the
combination of events, some of which are not recurring.

Source: Company and Fator Corretora estimates

Share Performance vs. IBOV and IBX-50

DB a0

Even though net profit was lower then 2Q07 and our estimates, the operational result
delivered was strong and above our expectations. Brazilian beer operations still contributes
with the majority of the consolidated result (50,3% of net revenue and 56,3% of ebitda in the
2Q08, against 48,4% and 56,4% in the 2Q07, respectively).

All in all, Ambev”s stock performance should depend on expectations regarding their sales
performance on the Brazilian market in the 3Q08, period in which sales growth will be affected
by the recently imposed “Lei Seca”. Even though we believe consumers will adapt to new
standards of consumption (many consumers don’t have cars yet in Brazil), we consider the
effects of this new regulation will be negative for the company in the 3Q08 (yet their difficult
to measure now).

The rise in IPI rate which should be enforced by jan/09 should also impose negative pressure
on the company'’s cash flow going foreword.

Even though all the negative news in the short term, we maintain a BUY rating for Ambev,
with a price target of R$192,91, since we believe that even with lower growth levels and
higher IPI rates the stocks offer high appreciation potential.
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Important U.S. Disclosures

The following disclosures are required by U.S. regulations, and are not intended in any way to limit the preceding disclosures and disclaimers:
The security analyst(s) of the Equity Research Department of Fator S/A Corretora de Valores who prepared this report certify that:

(I) The views expressed in the research report accurately reflect the personal views of the security analyst(s) about the security/securities and/or company that are
the subject of this report; and

(I1) No part of the compensation of the security analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views contained in this
report.

Any U.S. recipient of this report that would like to effect a transaction in any security discussed in this report should contact Fator Securities, LLC, the U.S. affiliate
of Fator S/A Corretora de Valores, at 203-517-2100.

Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores beneficially own 1% or more of a
class of common equity securities of the following companies: Bovespa, BM&F, FERBASA, FRAS-LE, Datasul, Contax, UOL, Metal Leve, Industrias Romi, La Fonte
Participagdes, Equatorial, lochpe-Maxion, BrasilAgro, Eucatex, Fer Heringer, Bardella.

Within the past 12 months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores have
managed or co-managed a public offering of the following securities: Vale, Agua Espraiada, SLC Agricola, GP Investments, COPASA-MG, OGX, Hypermarcas, Le Lis
Blanc, Gerdau, Metaldrgica Gerdau, Anhanguera, Redecard, Faria Lima, Tempo Participacdes, Perdigdo, Banco do Brasil, Agua Espraiada, MPX, Panamericano,
BM&F, Agrenco, Helbor, Marisa, BR Malls, Brasil Brokers, BOVESPA Holding, Trisul, PDG Realty, Amil, Sul América, Tenda, Laep, SEB, BicBanco, Satipel, Cosan Ltda,
General, Banrisul, Multiplan, Estacio, ABC Brasil, Providéncia, Springs, Patag6nia, Guarani, TPI, Hering, Minerva, Indusval, Kroton, MRV, Redecard, Invest Tur,
BNDESPAR, Cruzeiro do Sul, Log-In, EZ Tec, Parana Banco, SLC, Tegma, Drogasil, Daycoval, Marfrig, Tarpon.

Within the past 12 months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores have
received compensation for investment banking services from the following companies: CESP, Vale and Brasil Ecodiesel which are being analyzed by the said
Institution.

In the next three months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores expect to
receive or intend to seek compensation for investment banking services from the following companies: CESP, EMAE, Brasil Ecodiesel, Banco Nossa Caixa, Vale and
INPAR.

For U.S. persons receiving this report from Fator Securities, LLC, Fator Securities LLC has accepted responsibility for the content of this report for the purposes of
and within the meaning of Rule 15a-6 under the U.S. Securities Exchange Act of 1934.
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Disclosures

This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by the recipient to anyone without the express
authorization of Fator S/A Corretora de Valores.

This report s distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer to sell or a solicitation of an offer to buy any relevant securities.
However, the information contained here does not represent any guarantee by Fator S/A Corretora de Valores to the accuracy of the information provided or the quality of this information and
should not be considered to do so. The opinions contained in this report are based on judgments and estaimates and are, therefore, subject to change.

In compliance with the Brazilian Securities and Exchange Commission (CVM) Instruction n® 388, of April 30, 2003, amended by CVM Instruction n° 412, of December 07, 2004, n° 430 of March
30, 2006 the security analysts of the Equity Research Department of Fator S/A Corretora de Valores who prepared this report declare that:

(1) Their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an autonomous manner.

(1) The opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same financial group as Fator S/A Corretora de
Valores.

(111) They do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which represent 5% or more of their personal net worth,
and are not involved in the acquisition, alienation and intermediation of such securities in the market.

(1V) They do not perform any function within the said companies nor are bound to any person who has such duties.

(V) Their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment banking and securities brokerage activities.
However, as the analysts responsible for the preparation of this report, they declare that they take no part in any transactions of the companies under analysis, and part of their compensation was
not, nor will it be, directly or indirectly, related to any opinion and/or recommendation contained in this report

(V1) directors, employees and/or representatives of Fator S/A Corretora de Valores and/or the companies which belong to the same financial conglomerate of Fator S/A Corretora de Valores are
advisers or directors of the above-mentioned companies, the shares of which are the subject of analaysis by the Institution referred to: IDEIASNET.

(VII) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores participated in the tender public offer of securities, and
have received compensation, within the last twelve (12) months, from the companies mentioned below, whose securities have been analyzed by Fator S/A Corretora de Valores: Vale, Agua
Espraiada, SLC Agricola, GP Investments, COPASA-MG, OGX, Hypermarcas, Le Lis Blanc, Gerdau, Metal(rgica Gerdau, Anhanguera, Redecard, Faria Lima, Tempo Participagdes, Perdigo, Banco do
Brasil, Agua Espraiada, MPX, Panamericano, BM&F, Agrenco, Helbor, Marisa, BR Malls, Brasil Brokers, BOVESPA Holding, Trisul, PDG Realty, Amil, Sul América, Tenda, Laep, SEB, BicBanco,
Satipel, Cosan Ltda, General, Banrisul, Multiplan, Estacio, ABC Brasil, Providéncia, Springs, Patagonia, Guarani, TPI, Hering, Minerva, Indusval, Kroton, MRV, Redecard, Invest Tur, BNDESPAR,
Cruzeiro do Sul, Log-In, EZ Tec, Parana Banco, SLC, Tegma, Drogasil, Daycoval, Marfrig, Tarpon

(VIl1) Regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores have received payment for
services rendered within the last twelve (12) months related to investment banking activities from the following companies: CESP, Vale and Brasil Ecodiesel which are being analyzed by the said
Institution.

(1X) In the next three months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores expect to receive or intend to
seek compensation for investment banking services from the following companies: CESP, EMAE, Brasil Ecodiesel, Banco Nossa Caixa, Vale and INPAR

(X) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the investment funds, portfolios and/or investment
clubs sponsored by them, holds one per cent (1%), or more, of the share capital of the following companies, which have been analyzed by Fator S/A Corretora de Valores: : Bovespa, BM&F,
FERBASA, FRAS-LE, Datasul, Contax, UOL, Metal Leve, Industrias Romi, La Fonte Participacdes, Equatorial, lochpe-Maxion, BrasilAgro, Eucatex, Fer Heringer, Bardella.

Additional information on any recommended shares may be obtained on request. The reports publshed by the equity analysts can also be found on our site http://www.bancofator.com.br
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