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No Surprises; Weak Numbers Off Already-
Known Low Volumes

2Q08 results. BM&FBovespa released its 2Q08 results yesterday,
presenting a pro-forma adjusted net income of R$246 million, 2.6%
lower than our estimates, 7.0% higher QoQ and 40.0% higher YoY.
Pro-forma adjusted EBITDA rose to R$295 million, 2.2% lower than
our estimates, 10.2% higher QoQ and 46.7% higher YoY. The
numbers we analyzed were adjusted for nonrecurring events related
to expenditures on the merger and R$81 million in goodwill
amortization that we will go into below. Since the lackluster trading
volume was already known, the quarterly results did not bring any
major surprises: the numbers reported were weak, but expected. It
should be noted that the exchange’s current stock price is highly
based on future trading volume expectations. We have a BUY
recommendation for BM&FBovespa and a target price of R$24 for
BM&F and R$34.20 for Bovespa.

Revenues. Combined revenues for BM&FBovespa increased 10.5%
QoQ, 30.2% YoY and were 2.4% better than our estimate. Average
fees were down 1.4% QoQ (from R$1.40 to R$1.38), but in the case
of Bovespa average commission increased 2.5% QoQ (from 6.50%
to 6.67%). Our estimates for the quarter assumed the same level of
commissions observed in 1Q08 and the actual volumes observed in
the second quarter.

Operating expenses and margin. Total expenses rose 10.7% QoQ
and 4.2% YoY. The main impact on expenses came from technology
expenditures, up 17.0% due to investments in faster communication
channels, advance lease payments and technological consulting
related to the exchange’s connection to CME’s Globex system.
EBITDA margin for 2Q08 was 68.0%, compared to our 71.2%
estimate, 68.2% in 1Q08 and 60.4% in 2Q07.

Goodwill amortization. Differently from what we expected,
BM&FBovespa amortized R$81 million from the goodwill generated
by the acquisition of Bovespa, which flowed through the income
statement. Brazilian Securities and Exchange Commission (CVM)
regulations required the amortization, since the merger process was
not fully concluded. In addition, since the BM&F has yet to
incorporate Bovespa, the goodwill amortization could not be
deducted in the income tax calculation, leading the exchange to post
a tax rate of 33%.
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BUY

Price (R$) 10.47
Target Price (R$) 24.00
Upside Potential 129%
Market Cap (R$ mn) 21,568

2007A  2008E  2009E

Net income (R$ mn) 758 1,193 2,255
EPS (R$) 0.37 0.58 1.09
P/E 285 18.1 9.6
P/BV 7.5 11 1.0
ROE 26.3% 5.9% 10.6%
2Q08A  QoQ YoY
Net Revenues 4342 10.5%  30.2%
Net Income 246.3 7% 40%

Source: Company reports, Bradesco Research estimates and Bloomberg

- Historical valuations are based on the last price.
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Figure 1: BM&FBovespa’'s 2Q08 Earnings Results

% Chg 2Q08
YoY AIE
Net Revenues Consolidated Pro-Forma 434 424 393 333 10.5% 30.2% 2.4%
EBITDA Consolidated Pro-Forma 295 302 268 201 10.2% 46.7% -2.2%
EBITDA Margin Consolidated Pro-Forma % 68.0% 71.2% 68.2% 60.4%

Adjusted for expenses with merger

Net income Consolidated Pro-Forma 246 253 230 176 7.0% 40.0% -2.6%
Net income Margin Consolidated Pro-Forma % 56.7% 59.7% 58.6% 52.8%

ADTV Bovespa - R$ billion 6.5 6.5 5.9 4.5 10.5% 44.9%

ADTV BM&F (million) 1.77 1.77 1.76 1.97 0.6% -10.4%

Source: Company and Bradesco estimates
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Disclaimers

The financial information used in this report was obtained directly from the analyzed company(ies) and estimates and calculations by Bradesco
Corretora de Titulos e Valores Mobiliarios (Bradesco Corretora). All information was obtained from public sources that we believe to be reliable and
in good faith, but was not independently checked, and no express or implicit guarantee is provided as to its accuracy or whether it is complete.

This document has been prepared by Bradesco Corretora and is being provided exclusively for information purposes. The information, opinions,
estimates and projections refer to the current date and are subject to modifications due to changes in market conditions, without prior notice.

This document is not an offer to sell or a tender for acquisition of shares or any other financial asset. Occasionally, executives or employees of
Bradesco Corretora or related companies may, to the extent permitted by law, hold a position, or otherwise be interested in transactions with assets
directly or indirectly related to this report.

Companies related to Bradesco Corretora may occasionally act as an investment bank or provide some type of financial service, or be interested in
providing such services to the company(ies) analyzed in the report. Bradesco Corretora and any related company do not accept responsibility for any
direct or indirect loss arising due to use of this report.

No portion of this document may be (i) copied, photocopied or duplicated in any form, or by any means, or (ii) redistributed without prior consent from
Bradesco Corretora. Any investor in Brazil who receives this report and wishes to conduct transactions with stocks analyzed herein should contact and
request execution of orders through Bradesco Corretora at (55 11) 2178-2365.

Additional Information for US Investors

Bradesco Securities, Inc. is a registered broker-dealer and a wholly-owned subsidiary of Banco Bradesco S.A. This research was prepared solely by
Bradesco Corretora. Non-US research analysts who have prepared this report are not registered or qualified as research analysts with the NYSE and/or
FINRA but instead have satisfied the registration and qualification requirements or other research-related standards of a non-US jurisdiction. All U.S.
recipients of this report wishing to effect transactions in securities discussed should contact and place orders through Bradesco Securities Inc. at (212)
888-9141.

Additional Information for UK Investors

In the United Kingdom, this report may be made or communicated by Bradesco Securities UK Limited ("Bradesco UK"). Bradesco UK is authorised and
regulated by the Financial Services Authority and its registered office is at: 20-22 Bedford Row, London, WC1R 4JS. This report is for distribution only to
persons who: (i) are persons that are eligible counterparties and professional clients of Bradesco UK; (ii) have professional experience in matters
relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the
"Financial Promotion Order"), (iii) are persons falling within Article 49 (2) (a) to (d) ("high net worth companies, unincorporated associations etc") of the
Financial Promotion Order, (iv) are outside the United Kingdom, or (v) are persons to whom an invitation or inducement to engage in investment activity
(within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the issue or sale of any securities to which this
report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as "relevant
persons”). This report is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any
investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant persons. No
public offer of any securities to which this report relates is being made by Bradesco UK or Bradesco Corretora in the United Kingdom or elsewhere in the
European Economic Area.

Important Disclosures

X Bradesco Securities, Inc. and/or its affiliates beneficially own one percent or more of any class of common equity securities of the subject company(ies).
This position reflects information available as of the prior day.

Bradesco Securities, Inc. and/or its affiliates have managed or co-managed a public offering of the subject company’s(ies’) securities in the twelve months
preceding the date of publication of the research report;

Bradesco Securities, Inc. and/or its affiliates have received compensation for investment banking services from the subject company(ies) in the twelve
X 3 months preceding the date of publication of the research report and/or expects to receive or intends to seek compensation for investment banking services
from the subject company(ies’) in the three months following the date of publication of the research report;

4 Bradesco Securities, Inc. was making a market in the subject company’s(ies’) securities at the time the research report was published;

5 Any other actual material conflict of interest of Bradesco Securities, Inc. known at the time of distribution of the research report.

CVM Instruction 388/03

The research analyst who is responsible for this research and whose name is listed on the front cover certifies that:

1) The recommendations indicated in this report solely and exclusively reflect his/her personal opinions and were prepared independently and
autonomously, including in relation to Bradesco Corretora.

2) He/she has no relation with the persons acting within the company (ies) analyzed in this report.

3) Bradesco Corretora, for which he/she works, may be involved in the acquisition, sale or dealing of securities of the company (ies) analyzed in this
report.

4) He/she holds no securities, in excess of 5% of his/her personal assets, of the company (ies) analyzed in this report.

5) He/she does not receive compensation for services provided and does not have commercial relations with the company (ies) analyzed in this report,
or with individuals, legal entities, funds, trusts or estates that act representing the same interest as the company(ies). However, Bradesco Corretora
may receive compensation for services provided or have commercial relations with the company (ies) analyzed in this report, or with individuals, legal
entities, funds, trusts or estates that act representing the same interest as the company(ies).

6) His/her compensation is not linked to the pricing of any securities issued by the company (ies) analyzed in this report, or the proceeds of trades or
financial operations conducted by Bradesco Corretora.
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